
INRE:

BEFORE

THE PUBLIC SERVICECOMMISSIONOF

SOUTHCAROLINA

DOCKET NO.2010-62-E - ORDERNO. 2010-197

MARCH 16,2010

Application of SouthCarolinaElectric& Gas
Companyfor Authority to IssueandSell
1,000SeriesA NonvotingPreferredShares

) ORDERAUTHORIZING
) ISSUANCEOF
) SECURITIES

This mattercomesbeforethePublic ServiceCommissionof SouthCarolina(the

"Commission")by wayof anApplication For Issuanceof Securities(the"Application")

filed onFebruary11,2010,by SouthCarolinaElectric& GasCompany(the"Company"

or "SCE&G"). TheApplicationwasfiled pursuantto S.C.CodeAnn. § 58-27-1720

(1976,asamended),and26 S.C.CodeAnn. Regs.103-823(1976,asamended).

SCE&Gproposesto issueand sell 1,000SeriesA Nonvoting PreferredSharesto

its parentcompany,SCANA Corporation,a SouthCarolinacorporation,for anaggregate

cashpurchaseprice of $100,000. The SeriesA Nonvoting PreferredShareswill have

preferences,limitations,andrelativerightsasgenerallydescribedin theApplication. In

December2009, SCE&G redeemedall of its outstandingpreferredstock, including a

seriesof preferredstockthat wasSCE&G's only classof equity securityregisteredunder

Section12of the ExchangeAct. SCE&G's purposefor issuingthe SeriesA Nonvoting

PreferredSharesto its parentcompanyis to createa classof nonvotingequity security

that the Companymay voluntarily registerunderSection12of the SecuritiesExchange

Act of 1934,asamended(the "ExchangeAct"). Registrationof the SeriesA Nonvoting
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PreferredSharesunderSection12of theExchangeAct would allow SCE&Gto register

offers andsalesof securitieson SecuritiesandExchangeCommissionForm S-3or under

its parentSCANA Corporation'sautomaticshelf registrationstatement.Without a class

of equity securityregisteredunderSection12of the ExchangeAct, SCE&Gwouldnotbe

able to use either Form S-3 or its parent's automatic shelf registrationstatementto

registeroffers andsalesof securities;rather,SCE&Gwould be requiredto useSecurities

and ExchangeCommissionForm S-l, which is a significantly moreexpensiveandtime-

consumingprocess.Form S-3eligibility is essentialto SCE&G'sability to offer andsell

securitiesrapidly to takeadvantageof favorabletransientmarketconditions.

SCE&G's commonshareshavegeneralvoting rights,andtheir registrationunder

Section 12 of the ExchangeAct would require SCE&G to undertakethe effort and

expenseof preparingand filing a lengthy informationstatementwith the Securitiesand

ExchangeCommissionin connectionwith eachannualshareholdersmeetingand each

action taken by written consent of its sole shareholder, SCANA Corporation.

Conversely,the SeriesA Nonvoting PreferredSharesproposedto be issuedwouldcarry

novoting rights,andthustheir registrationunderSection12of theExchangeAct would

not triggertherequirementto file suchinformationstatements.

As statedin theApplication, SCE&Gwould usetheproceedsfrom theissuanceof

theSeriesA NonvotingPreferredSharesfor generalcorporatepurposes.

After investigationby theSouthCarolinaOffice of RegulatoryStaffanduponfull

considerationby the Commission,the Commissionis of the opinion, andso finds, that

the mattersset forth in the Application andthe exhibits theretoareproperandthat the
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purposeof the proposedissuanceand sale of 1,000sharesof its SeriesA Nonvoting

PreferredSharesand the useof the proceedstherefrom for generalcorporatepurposes

arereasonableandproper.

IT ISTHEREFOREORDERED,ADJUDGED AND DECREED:

1. That SCE&G is herebygranteda Certificateof Authority to issueandsell

1,000SeriesA NonvotingPreferredSharesto its parentcompany,SCANA Corporation,

for anaggregatecashpurchasepriceof $100,000asdescribedin theApplication.

2. That SCE&G be, and it herebyis, authorizedto use the proceedsof the

saleof the SeriesA Nonvoting PreferredShares,solelyor with othercorporatefundsin

anycase,for generalcorporatepurposes.

3. That approvalof the Application doesnot bind the Commissionasto the

ratemakingtreatmentof this issuance.

4. That this Order shall not, in any way, affect or limit the right, duty, or

jurisdiction of the Commissionto further investigateand orderrevisions,modifications,

or changeswith respectto anyprovisionof this Orderin accordancewith the law.

5. That the Commission strongly encouragesSCE&G to carry out the

transactionin sucha mannerasto attemptto minimize possiblenegativeimpactsthat

couldbeharmfulto ratepayers.
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6. Thatthis Ordershall remain in full forceandeffectuntil further Orderof

theCommission.

BY ORDEROFTHE COMMISSION:

E_zaoe, ing,_hai£an'_C_

ATTEST:

John E. I_oward, Vice Chairman

(SEAL)


